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JAL-16080001030701] 2 [ Contd....




aaiziell HIl&d

(1) =201 usizan dami 2RBd dndze) g2 157 8.

(2) sueflel Beal ser duel 50% s2A21 Glige) A2 @15
3. 11,28,750 8.

(3) uiEslej y@lisel AUS [Fud el Bifis aisRl 1R SN
AI21201 dleldie] 8.

4) sl Fasdliell [Fad AMus FEud s2d1 200 gan 8.

(5) AsiedHi 60% BGie-Auid Asiel 8, via ciiglal Auid) AsiRI
8. ol quidl AsieNel [Fad A s2d1 25% ay disdle
9. ol AsieN u2 A2u1 €2 157 AW dIffis iy Hadu
® 9 sUP 9.

(6) 3. 2,36,250 ad viid dd odiel 9.
Gulsd (ALl uzell v gfSad) Azel o) Fua (Fair
value) 20u).

Vaid|
2 B Rf2se] di. 31-3-2019¢1 Aeove] ulg UAY N 20
Yool 8. UG AWY, A9 grizied MRl uzell 8lEd) Azl vl
[Exa (Fair value) 20a:

YIHEIZIA) 2sH | HasdA) 254
3.10e0 25 dal ulels) 12,160
16,000, 10% s[eRI2 10,240
s A2 1,60,000 | usiet 2,16,000
3.10 o) As Vi H2Mle132) 2,00,000
16,000 efsad) =i | 1,60,000 | wRse ss Ml
159 Boli 64,000 [ s 16,000
oI5| ofSRlIlel Viig 12,800 | »yscen fafEs
Ay Vel iHd 51,200 | 12% eou Boluzi
Ysadial o) v 6,400 | (erifsts Fud
gdl &3 4,000 | 3. 19,200
QeielR) 8,000 | ey s2um) 18,240
Mifdsee ss 16,000 | gaieiR 9,600
ERAI2I SS — arvamd 640 8,960
sl 640 RS 12,800
usiet 8,000 2SS w4 s 4,640
#wiad 8,000 16,640
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254 3.
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oA sdis €ls =220 40 F.4). aE9.

ENGLISH VERSION

Instructions :
(1) Figures to the right side indicate marks.

(2) Show necessary calculation as a part of your answer.

1  The following informatio is relatd to Hema Limited.

20

Prepare its statement of Net Profit for Pre-incorporation and

Post-incorporation period.

Purchase of Partnership firm business on 1-1-2019. Date of
incorporation of Hema Limited is 1-7-2019. Date of first

annual account i1s 31-12-2019.

Particulars of its first annual accounts are as under :

Particulars .........ccoooeeiiiiiiiiiiei Amount Rs
GroSS Profit «oooeeeeeeeeeeeee e 3,96,000
Interest on Business Purchase ......................... 14,000
Rent paid ........cooooimmiiii e 24,000
SALATY ..o 40,000
Depreciation ...........cccooooeiiiiiiiiiiii e 20,000
Loss on sale of Investments .......cccceeeveeeeeeeeennn.. 4,000
Interest on Debentures ........ccoeeveeeeveieiieeaeeea.n. 2,000
Interest on Investments ..........cccooveiiiiiiiiiiiieiinn... 2,000
Advertisement Expenes (Fixed/Variable) ......... 54,000
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Director’s Fees (Annual) .............ccoooeeiiiiiiin. 72,000
Salary and Commission to Salesman

(Fixed / Variable) ..., 24,000
Expenses of Delivery Van .............ccccccceeenn.... 12,000

Other Information :

ey

)
3)

In the first half of the year from January to June every
month sale is two times compared to its previous month.
In the second half of the year from July to December
every month sale is half compared to prvious month.
Business purchase price is paid on 31-7-2019.
Investments are sold on 31-5-2019.

(4) Expenses Fixed/Variable shown are joint costs in which
variable expenses are half of fixed expenses.
OR
1  From the following information of Soma Company 20
Limited find out pre-incorporation and post-incorporation
profit.
—  Date of purchase of Business.............................. 1-1-2019
—  Date of receipt of Certificate of
Incorporation : ..., 30-4-2019
—  Gross Profit of the year 2019 : ..................... Rs. 28,000
—  Expenses : Rs.
SALATIES oo 15,000
Preliminary Expenses written off ............................... 500
Bad Debts ....ooueeii s 700
Miscellaneous Expenses.......ccocooovvveiiiiiiieiiiiiieeeee, 1,200
DIrector Fee ... 2,000
Incomes :
—  Rent Received............ccooo 600
—  Interest Received..............coooooiii 300

Sales of the month of January, May and August were
150% the average sale of the year. Sale for the month

of September was 200% the average slae and slae for
February was 50% the average sale. Whereas sales for

the remaining period were uniform.

The accounting year of Soma Company Limited ends on
31-12-2019.
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2  The following is the balance sheet of Deepa Limited as on 20
31-12-2019.

Liabilities Rs. | Assets Rs.
10% Cumulative Goodwill 2,87,000
Preference shares 10,50,000 | Fixed Assets 32,81,250
Equity shares of Investments 5,25,000
Rs. 10 each 17,50,000 | Stock 10,50,000
Equity shares of Debtors 15,75,000
Rs. 5 each 8,75,000 | Cash 5,25,000
Reserves and Preliminary
Surplus 15,75,000 | Expenses 1,06,750
15% Debentures 14,00,000
Provident Fund 2,62,500
Creditors 4,37,500

73,50,000 73,50,000

Additional Information :

(1) The rate of expected return in this type of business is
considered to be 15%.

(2) The average profit of the company after tax at 50% for
the last three years amounts to Rs. 11,28,750.

(3) Goodwill is to be calculated by average of Book Value
and valuation made at 4 years purchase of super profit.

(4) At present fixed assets are worth 20% above their book
value.

(5) Of the investments, 60% is Non Trading and balance
is Trading. All Trade Investments are to be valued at
25% above their book value. A uniform rate of dividend
is earned at 15% p.a. on both the types of
investments,which 1is taxable.

6) Rs. 2,36,250 is to be transferred to reserve fund.
From the above information, find out the Fair value of

both types of equity shares.
OR
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2 The Balance Sheet of Neepa Limited as on 31-3-2019 is 20
as follows :
From the Balance Sheet and additional information,

find out Fair Value of Equity Share.

Liabilities Rs. Assets Rs.
16,000 10% Goodwill 12,160
preference 1,60,000 Furniture 10,240
Shares of Rs. 10 Building 2,16,000
each Machinery 2,00,000
16,000 equity shares Investments against
of Rs. 10 each 1,60,000 Provident Fund 16,000
15% Debentures 64,000 12% Debentures of
Profit and Loss Sukanya Limited
Account 12,800 (F.V. Rs. 19,200 18,240
General Reserve 51,200 interest 1s taxable)
Outstanding Expenses 6400 Debtors 9,600
Bills Payable 4000 | — BD.R 640 8,960
Creditors 8,000 Stock 12,800
Provident Fund 16,000 Cash and Bank 4,640
Depreciation Fund :
Furniture 640
Building 8,000
Machinery 8.000 16,640

4,99,040 4,99,040

Additional Information :

(1) The value of Goodwill is to be considered Rs. 24,320.

(2) The expected rate of return is 15%.

(3) The present market value of building is Rs. 2,27,840

(4) Before deducting tax at 50%, the company’s average
annual profit is Rs. 89,600.
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The Balance Sheet of Sonu Limited as on 31-3-2019 is 15

as under :
Liabilities Rs. | Assets Rs.
6,000 12% preference Goodwill 2,00,000
shares each of Land and Building 12,00,000
Rs. 100 6,00,000| Plant and Machinery 16,00,000
16,000 equity shares Investments :
each of Rs. 100 16,00,000| 10% Government Securities
Share Premium 2,00,000| ({Investment of Provident
Profit and Loss Fund) 3,00,000
Account 3,00,000| 15% Debentures of
General Reserve 6,00,000| Rohan Limited (Face
10% Debentures 4,00,000] wvalue Rs. 2,00,000) 1,80,000
Workers Profit Stock 6,00,000
sharing fund 80,000 Debtors 3,60,000
Creditors 3,40,000| -BDR 20.000 3,40,000
Provident Fund 3,00,000| Cash and Bank 1,60,000
Proposed Dividend: Prepaid Expenses 60,000
Preference 72,000 Preliminary Expenses 60,000
Equity 2.08.000 2,80,000

47,00,000 47,00,000

The Rupa Limited wants to purchase the business

considering the following information.

ey

)
3)

4)
()

©6)

The market value of Land and Building is twice the book
value.

The plant and machinery require 20% depreciation.
The stock includes certain useless items costing Rs.
80,000 having no scrap value.

All the debtors are solvent (good).

The profits before providing 50% tax of the last three
years are as under. This is calculated on the basis of
weighted average.

2016-17 Rs. 18,00,000

2017-18 Rs. 24,00,000

2018-19 Rs. 28,00,000

The expected rate of return is 10%.

Calculate the value of Goodwill on the basis of 3 years

purchase of super profit.
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3  The following is the Balance Sheet of Monu Limited as on 15

31-3-2019.
Liabilities Rs. Assets Rs.
4,000 10% preference Machinery 6,00,000
shares of Rs. 100 each 4,00,000 Land and Building 4,00,000
10,000 equity shares Furniture 4.00,000
of Rs. 100 each 10,00,000 Stock 1,88,000
General Reserve 2,00,000 Debtors 2,12,000
Profit and Loss Alc. 1,60,000 Cash and Bank 1,00,000
Provident Fund 60,000 | Intangible Asset 1,00,000
Creditors 1,80,000

20,00,000 20,00,000

Additional Information :

(1) The present market value of the assets are as below :
Machinery Rs. 7,50,000
Furniture Rs. 4,00,000
Land and Building Rs. 5,00,000
Current assets are valued as below :
Stock Rs. 3,35,000
Debtors Rs. 1,15,000

(2) The market price of the shares of the company, doing
similar business and giving dividend at 20% is two
times of its paid up value.

(3) The profits for the last three years are as under :

2016-17 Rs. 2,50,000
2017-18 Rs. 2,64,000
2018-19 Rs. 3,07,600

Scrutiny of profits reveals the following :

(@) To cover management cost provision of Rs. 4,000 should
be made.

() The profits of 2016-17 are reduced by Rs. 10,000 due
to stock destroyed by fire.

(©) The closing stock of 2016-17 is overvalued by Rs. 4,000.

(d On 1-10-2017 major repairing of Rs. 20,000 resulting in
improvement of plant is charged to revenue, the said
sum is agreed to be capitalized for goodwill subject to
adjustment of depreciation at 20% p.a. on reducing
balance method.

From the above particulars calculate the value of Goodwill on the

basis of three years purchase of super profit, calculated on

weighted average profit.
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4  Weldone Transport Company owns 4 Matador which are 15

used to carry school students from Rajkot Bus Stop to School
and back covering a total distaince of 32 k m. Each Matador
makes 2 (two) round trips a day and carries 40 students in

a single trip. All Matadors work 25 days in a month.

Following are the expenses from which you are required to
prepare operating cost sheet and find out cost per

passenger km.

Rs.

—  Salary
Of 4 drivers per mnth ... 4,000
Of 4 cleaners per month ...t 3,200
—  Diesel charges per Litre ..........ooovveeeeieiiiiiieeeee e 3.50
— Road and vehicle taxes per day per passenger ............... 2
— Licence fees per Matador per year ............ccccceeeeeeieeeiii. 960
- Garage rent (total) per annum .........................ooeee. 24,000
—  Insurance charges yearly.................. 5% on cost of vehicle
—  Maintenance expense............. 50% of depreciation charges

Each Matador costs Rs. 1,80,000 and has scrap value of Rs.
18,000 at the end of its life of 9 years. Each Matador runs

10 km. in one litre diesel.

School contributes 50% of the freight to be charged from
student. If 20% of the total income (rent) is charged as profit
by company, what will the student pay per month to the

school as transport charges ?

OR
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4  Diamond Travels owns a Bus. They have provided 15
you the following information. You are required to prepare
Statement showing calculation of cost of travelling per km.

Amount Rs.
COoSt OF BUS oo 10,00,000
Road Licence Fee (Annual).........cccocooiviiiiiiiiiiiin. 24,000
Supervision Expenses and salary (Annual) ............ 28,800
Drivers salary per hour.................ccooviiiieeiiiin. 60
Petrol Expenses per Litre ..........ccoveiiiiiiiiiiiiiieeieiinn. 120
Repairs and Maintenance Expenses (per km)................. 4
Tyre expense per Km ..........ccccooooiiiiiiiiiiiiiieiiiiieeeee 2
Garage Rent (Annual) ...........ccccooeeiiiiiiiiii 1,20,000
Insurance Premium (Annual) ... 48,000
Average km per litre .......cccoooooiiiiiiiiiiiie e, 40 km
Travelling during the year ................ccccceeeeee . 60,000 km
Estimated life of Bus .....oooviviemeeiiiiieeeeeeeeeel 3,00,000 km
Anual interest rate on cost of Bus.........c..ccocoeei 10%
Bus will run per hour average .........cccccccceeeeiiiienn. 40 km.
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